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Comments and Idea Exchange
JANE STRENCIWILK, CPA

PAYROLL REPORTS SHORTCUT

Many accounting firms have adopted either
a pre-carboned Rediform for use with the Fed
eral 941 or the Employment Security Commis
sion Contribution Report or have used the
federal continuation sheets for both the federal
and ESC reports. Obviously the use of these
forms for both reports cuts down the time
involved in preparation since all the informa
tion for both reports is supplied in one typing.
The IRS and the State of Arizona have ac
cepted these federal continuation sheets in the
past, but they are apt to create some confusion
and the two agencies have been less agreeable
to their use recently.

Rediform #45942 is an acceptable, pre
printed, pre-carboned Form 941a which is ex
tremely useful in the preparation of returns
involving a large number of employees. The
top part of the form provides space for the
name, address, and identifying numbers (both
federal and state) of the employer, the state
for which the ESC information is intended,
the page number, the date of the period for
which you are filing, and a place to check if
the form is used as a continuation sheet for
Form 943.
There are five pages in this set. The top
sheet for the IRS has the nonapplicable state
information blocked so it is illegible, and the
second sheet which is for the state has the
nonapplicable federal information blocked.
There are four columns across the page
headed as follows:
(1) Employees Social Security Account
Number

(2)

Name of Employee

(3) Wages Taxable Under FICA Paid to
Employee
(4) Total Wages Paid to Employee During
Quarter

There is space provided at the bottom of the
page for the total for each set of pages used,
the number of employees reported and the
taxable wages.

Thus, with just one operation all necessary
copies for the federal, the state, the employer
and office copies can be prepared.
Betty Jane Loos
Tucson ASWA Chapter No. 58

CUBAN SEIZURE LOSSES
Losses of personal property, such as resi
dences, jewelry, autos, clothing, cash in safety
deposit boxes and other non-income producing
property occurring from seizure by the Castro
regime are now deductible as casualty losses.

This is a change from past policy where
only losses of income-producing property were
deductible, and then only in the year of the
loss.

There is no stated effective date on the new
law for personal casualty loss deduction, thus
it has not been settled whether one can claim
a prior year’s loss. However, the change in the
law regarding seizure loss on income-producing
property covers the period retroactive to Jan
uary 1, 1959. There is no deduction to the
extent of the loss covered by insurance or where
there is a reasonable claim for reimbursement.
(The Treasury has ruled Castro’s promise of
reimbursement is not “reasonable” at this time.)
One must also remember that the present law
provides that the first $100 of each casualty
loss is non-deductible.
There also has been a change in the treat
ment of the loss from seizure of income-pro
ducing property. An election may be made to
carry the loss forward ten years rather than
the normal three years back and five forward.
The benefit of the election is that there is no
loss of past foreign tax credits and there is a
longer period in which to recover the loss. The
loss must have occurred in a tax year ending
after December 31, 1958. For the years 1959
through 1963, one has until December 31,
1965 to make the election. For current losses,
the election should be made by filing the
applicable tax return.

Helene Blumner, CPA
Tucson ASWA Chapter No. 58
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